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"The formation of a National Government containing members of the three parties in the State is a guarantee to all concerned at home and abroad that the gravity of the situation is realised by those to whom the facts have been made known and that they are resolved at once to take the measures necessary to put the finances of the country in order.
"The only means by which the national emergency can be met is by close co-operation between all parties* For this purpose we Conservatives have consented for a limited period of time to enter a National Government, which is to be formed for the express purpose of carrying out such measures as are required to balance the Budget and to restore confidence in our national credit and there is no question of any permanent coalition.
"The National Government has been allotted a definite task and on its completion it is understood that Parliament should be dissolved as soon as circumstances permit and that each of the parties should be left free to place its policy before the electors for approval, By this means no party will be called upon to sacrifice any of the principles in which it believes. But the gravity of the crisis is such, that it is the bounden duty of everyone, who studies the welfare of our country, to put aside party differences for the time being and to co-operate in the national interests* In that task we Conservatives will play our part boldly and courageously/1
The change in Mr, Baldwin's mind towards the desirability of a party compromise in most matters of state has been already remarked on. The significant words in his official statement were, "There is no question of any permanent coalition/1 He made it quite clear, as indeed the temper of the Conservative Party demanded, that no principles were to be abandoned. It must be remembered that the Conservative Party, at that time, had high hopes for the future. The Tariff struggle which had been waged since